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Updates Digest for Directors is a periodic circulation to members of HKIoD summarising current issues on policies that
are relevant to company directors in fulfilling their responsibilities in corporate governance.

LARHTFEAEEZESENTHEN  HRREEREZETEEXEAMEARFEEERE

I. HKIoD's Response to The Exchange’s Consultation Paper on Listing Regime for Overseas Issuers

BEERDENTERBAMZBINET A LHHIEELHESR

HKIoD's on 31 May 2021 responses to The Exchange’s Consultation Paper on Listing Regime for Overseas Issuers. The
present consultation concerns proposals to reform and consolidate requirements as applicable to applicants who seek dual
primary listing or secondary listing on the Exchange. Some of the proposals concern situations when dual listed Overseas
Issuers have a majority of the trading of their shares migrate to the Exchange or de-list from the overseas exchange on which
they primary list. This could affect whether and how the dual listed Overseas Issuers can continue to enjoy the Listing Rule
waivers they may have been granted, or as applicable whether they can retain their non-compliant WVR structures or VIE struc-
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For more information 5%
https://www.hkiod.com/e_news/document/2021/20210531_HKEX Listing%20Regime%20for%200verseas%20Issuers.pdf

II. FRC Issues Its Annual Inspection Report
MBERSFEHhETEERRE

Financial Reporting Council (FRC) on 3 June 2021 (Thur) issues its Annual Inspection Report (the Report) which presents
the full results of our inspections of listed entity audits in their first period of inspections from 1 October 2019 to 31 December
2020. During the period, the FRC completed 37 engagement inspections and 18 inspections of the quality control systems of
listed entity audit firms.
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For more information 5¥{5 :

https://www.frc.org.hk/en-us/FRC_PressRelease/FRC%Z20Annual%20Inspection%20Report%20Press%20release FINAL, Media.pdf

ITII. Further Reform of Regulatory Regime of Accounting Profession

FETRE EENE

Since the new regulatory regime has been operating smoothly, and the FRC has delivered a number of achievements, the
Government will commence the next step of reform and further the independent regulation of accounting profession. FSTB
proposes to expand the powers currently vested with the FRC, including inspection, investigation and discipline of PIE
auditors, to cover all auditors.
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For more information §¥1% :
https://www.fstb.gov.hk/en/blog/blog080621.htm
PPT of Further Reform of Regulatory Regime for Accounting Profession
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https://www.frc.org.hk/en-us/Documents/Publications/periodic-reports/2020_Annual_Inspection_Report_English.pdf
https://www.frc.org.hk/en-us/Documents/Publications/periodic-reports/2020_Annual_Inspection_Report_English.pdf
https://www.hkiod.com/e_news/document/2021/PPT%20of%20Further%20Reform%20of%20Regulatory%20Regime%20for%20Accounting%20Profession.pdf
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IV. Subsidiary Legislation for Implementation of Inspection Regime Under Companies Ordinance Gazetted

EE (ARRE) TEMRBRIMBEGITIE

The Government published in the Gazette on 18 June 2021 the Companies Ordinance (Commencement) Notice 2021, the
Companies Ordinance (Commencement) (No. 2) Notice 2021, the Companies Ordinance (Commencement) (No. 3) Notice
2021, the Companies (Residential Addresses and Identification Numbers) Regulation, the Company Records (Inspection and
Provision of Copies) (Amendment) Regulation 2021, the Companies (Non-Hong Kong Companies) (Amendment) Regulation
2021 and the Companies Ordinance (Amendment of Schedule 11) Notice 2021.
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For more information 5¥1& :
https://www.info.gov.hk/gia/general/202106/18/P2021061800303.htm

V. HKIoD response to the Exchange’s Consultation Paper on Review of Corporate Governance Code and
Related Listing Rules

BEEERENTER B AR (BREATH) RAER (EHRR) RNAVFEAXH . FHEE

HKIoD on 18 June 2021 welcomes the Exchange’s latest exercise to review and update the Corporate Governance Code and
related Listing Rules. HKIoD may not agrees with every element of the proposals, but where we differ, they are more about the
means chosen rather than end aspirations. The point is about creating effective boards.
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For more information :¥15 :

https://www.hkiod.com/e_news/document/2021/20210618_HKEX Review%200{%20CG%20HKIoD%20response.pdf
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