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Consultation Paper on Trading Halts
In relation to the Consultation Paper on Trading Halts, the Hong Kong Institute of Directors
(“HKIoD”) is pleased to present its views and comments.
HKIoD supports efforts to foster and maintain a capital market that prides itself on
transparency and quality. Towards that end, we are for the cultivation of a continuous
disclosure regime that will enable all investors to make informed decisions. With the passage
of the Securities and Futures (Amendment) Ordinance 2012, the obligation to timely disclose
price sensitive information will be given statutory backing. HKIoD believes the introduction
of the statutory regime will be an impetus for issuers to step up and keep up their disclosure
practices.
Just as important is a mechanism that would allow price sensitive information (and company
information more generally) to be adequately disseminated so the investing public has time
and opportunity to digest and evaluate such information. In as much as there is a relatively
large retail investor base, we believe a model with trading halts is right for the Hong Kong
market. We further believe trading halts should also be applicable to all disclosure obligations
expected of an issuer under Chapter 14 and 14A of the Listing Rules. We can support a
certain fixed minimum duration for trading halts, so investors have time to become informed.
The length of trading halts, however, should not extend for too long. We believe an early and
orderly resumption of trading is necessary and important, so investors have fair opportunities
to implement their investment decisions in light of the information disclosed.
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