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Company Transformation

To achieved a more
balanced business model
with Sustainable Growth

Strategic partnership with
customers with long-term
outsourcing service engagement

Repeated sales of software
licenses with IP right plus
recurring maintenance income

Project Base with
maintenance income

Recurring transactions and
subscription income from
e-Business platform
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12 April 2000

In-depth Report

Hong Kong
Internet Software & Services

Computer & Technologies

Holdings

The Future "Gaorilla" in E-commerce

Enahlement

Reason for Report: Initial Opinion

BUY

Long Term
BUY

Price: HK%$12.95
12 Month Price Objective: HK%$31.50 .
Estimates (Dec 19984 1999 2000E 2001E
Net Income (HE$nm): 3 14 3 12 -
FD EFS (HEY) 0.013 0.061 0,055 0.090
BE: 890 2= 23Tx 1d4dx
EPS Change (Yot} 3203%  -10.5% 643%
Cach Flow/Share 0.031 0,080 0.030 0038 .
Price/Cash Flow: 415= 184% 297x 167x
Gross Drndend: il il Hal Il
Gross Yield: 0% (15 0% 0%
Opinion & Financial Data *
Investment Opimien: D-1-1-9
Mkt Value / Shaves Outstandmg (men):  HES3, 0202332
Book Value/Share (Ma-1999):  HES1.44 -
Price'Book Fatio:  8.5x
ROE 99E Averazes 12.2%
Wet DebtMet Equity: et Cash (HES148nm)
Ext. 5 Year EPS Growth:  123%

2000E P'E Eel. to Home Mkt
Stock Data

10

Investment Highlights:

We are initiating coverage of Computer &
Technologies (C&T) with BUY/BUY ratings.
We believe C&T is at the verge of becoming
an industry “gorilla®, as a result of its proven
execution skill and landmark projects.

We believe the limited amount of research on
the company is one reason it trades at an
unreasonably large discount to its peers.

A potential alliance with Ariba, and a
marketing campaign should help unleash
hidden value.

Our 12-month share price objective is
HES$31.5 (or 37x 03E; 22x 04E PER).

Fundamental Highlights:

C&T is the keyv technology provider to the HK
government’s landmark e-commerce projects.




Hong Kong Technology, Software 30 May 2000

Global Computer & Tech (Reuters: 0046 HK)
Equity Buy

Research

Price: HK$7-00 {12-menth range: HK$29.80 - 0.66)
Price target: H K$1 D.DI'.'I (+43 “fn}

The share price of Computer & Technologies (C&T) has fallen to a
level we now believe is attractive. Our target price of HK$10.00 per
share is broken down into HK3$4.20 for PRC systems integration and
HK$5.80 for the new e-enabling and ASP businesses.

Profitability Value
EBIT Pre-ex EPS

HEEm EEIT margn PreesxPTR (HK$) DPS HE%)  EViSales EVEBITDA EVERIT EVMXIRFCF PiE
T T=0 AL ERY:S T DALY TEt: T G T =T
12190 1154 3% 14.95 0.5 0 032 181x 25.0x K =100
12/ 0E 1874 4.0 2516 0.2 ooz 351 T28x 88 =100x 76,0
12iME 4354 6.7% 5064 014 004 265 356x 30 .5x 509z A0
12/RE 8126 0.8% 91,73 0.3 009 200 193z 20 .5x 235z 0,3

*PE buxsed on share pricec HE3T.00 on 26/ (500

Transformation into an e-commerce enabler




Change in Perception

King of stocks " Over invested In

In 1999 ?7? .

various areas
The Future Over expansion
“Gorilla” in causing loosen

e-commerce ?7? cost control

The Board started to ask:
“Are we too conservative on what we are doing?”
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COMPARY LPDATE

Computer & Technologies (0046.1K, 46 HK)

Not just hot air

> Hong Kong ‘ ’ HK$12.9 ‘ Buy
Technology From BUY
12 April 2000

» A B2B player that sets itself apart from the pack

» Tie-up with US B2B king Ariba, is imminent.

» Hutchison JV is progressing. Human resources ‘bottle-nedd will postpone sales generation.

» Despite downward revision in US B2B benchmark, upside is significant. Price target HK$24.1.
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Company Background (2)

Launched Government Electronic Tradlng 15 Eﬂﬂﬁ Eﬂﬂ?

Services (GETS) Eﬂ'ﬂﬂ Euu
Eﬂﬂ'l _mlong term‘h’

Launched First e-Business Platform EﬂwStai-ed e outsourcing contracts
Electronic Tendering System {1888 -i g from HKSAR Gouvt.

1988 & of Software
Companies
1987 W 2
188§ ']. Listed on Main board of HKSE ’
1883 Pre-IPO investment from
Venture Capitals
1ﬂﬂ4i P

1883 + Designedrandsimplemented AMS
18992 3 for Shanghal Stock Exchange

18891 'i C&T startedi@s a Software and
Systemis Integrator
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Make Sure Moving in the Right Direction

Conclusion:
Learning from the
previous lesson,

we should
continue to do
what we do best

The Stock Price 7
is going R
nowherel!!

The market is
no longer
Interested in IT!!

The Board start asking:
“Should we consider to move away from IT industry?”
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